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EnCor Funds SICAV, a.s. is a fund of qualified investors. Only a fully qualified investor within the meaning of ACT 272 of law no.240/2013 Sb., On Investment Companies and
Investment Funds, can become an investor in the Fund. The investment company reminds investors that the value of the investment in the fund may vary, and the return of
the originally invested amount of money is not guaranteed. Historic fund performance does not guarantee same or higher performance in the future. Investment in the fund
is designed to yield returns in medium and long-term horizon and is therefore not suitable for short-term speculation. Potential investors should, in particular, consider
specific risks that may arise from the investment objectives of the Fund as set out in itsStatute. Investment objectives are reflected in the recommended investment horizon,
as well as in fees and costs of the fund. Key Information about the Fund (KID ) is available atwww.avantfunds.com/information-i nfo/ or www.encorfunds. com. In paper form,
the information can be obtained at AVANT Investment Company, a.s., ROHAN BUSINESS CENTER, Rohanské nábřeží671/15 (reception B), 186 00 Praha 8. This information is
informative only and does not constitute a proposal for conclusion of a contract or public offer according to the provisions of the Civil Code.
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Prices rose in the Czech corporate bond market in April, with the Fund delivering a +0.52% return to unit-holders in the month, after
March’s fall. The year-to-date return of the Fund now stands at -0.78%. Some liquidity returned to perceived higher-quality names in the
Czech corporate marketplace in the second half of April and this trend sustained into May. Conglomerate PPF raised an international
Euro-denominated bond in London in mid-May and other corporates are preparing issues. We remain concerned about the financial
strength of a limited number of industrial and consumer holdings in the portfolio and are continuing to monitor the progress of these
companies as the COVID-19 lockdowns in the Czech and CEE economies are eased. We maintain the near-term portfolio liquidity levels at
or above our minimum policy limit but remain with a flexible approach in terms of seeing new buying opportunities at interesting prices.
The further easing of benchmark rates by the Czech National Bank reduced PRIBOR and repo rates in the marketplace, which reduced the
running yield of the portfolio by around -20 basis points overall to 4.19% at April month end. We reduced our exposure to energy player
EPH during the month, as the 12-month promissory note we held matured. We had in March, as already reported, invested in 5-year
bonds of the same issuer at significantly higher yields.

The economic and social impact of the spread of COVID-19 hit home in April 2020, whilst asset markets in fa ct stabilized. Doubts on the
speed of economic recovery of major economies from the expected immediate -4%-10% annualized hit to GDP mean that this market
stabilization, extended into May, is fragile. The immediate threat has shifted from a “liquidity” crunch, affe cting banks and the functioning
of markets, to a “solvency” fear, connected with COVID-wrecked business plans, huge levels of consumer and corporate debt and re-
engaging the consumer populations in economies. April saw major interventions again from the US Fed, for the first time into high-yield
credit markets. These interventions certainly stabilized prices but the loss is an absence of price discovery and proper assessment of risk.
Credit markets did, though, see increased issuance towards the end of April and this trend continued into May and fresh money is buying
these issues at higher yields than before. Much more issuance will have to come, including in vulnerable Emerging Markets, though the
course of 2020: greater tests lie ahead, as does a possible resurgence of COVID-19. The Czech economy is having to absorb significant
contraction in auto demand, overall European demand and exports, though recent credit card data shows resilience on the part of Czech
consumers for goods which they could buy. Czech GDP is still expected to contract between -2%-6% in 2020. Inflation remains elevated, at
3.2% year-on-year in April, with lower transportation (oil) prices helping to offset significant food and import price rises. The CNB made its
latest move on interest rates in earlyMay, slicing the 2-week repo rate by 75 basis points to 0.25%.
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